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29 July 1970

MEMORANDUM FOR THE RECORD

SUBJECT: Transfer of Defense Articles

1. Section 502(a)(2) of the Military Procurement Authorization
bill (H. R. 17123) relates to defense articles for South Vietnamese forces,
other free world forces in Vietnam, and local forces in Laos or Thailand.
Specifically, 60 days after enactment such articles furnished from funds
authorized for the use of U.S. Armed Forces may not be transferred
unless the recipient government agrees to certain restrictions on their
use and return. The President must promptly report the implementation
of each such agreement to the Speaker of the House and President of the
Senate. Further, while the President may waive the limitations on use
or disposition, the waiver does not become effective until 15 days after
written notice has been given to the Speaker and President of the Senate.

2. The conditions spelled out in Section 502(a)(2) on the use of
defense articles are identical to those pertaining to the Military Assistance
Program (22 USC 2314) and similar to the less encompassing conditions in
the Foreign Military Sales Program (22 USC 2753).

3. See attached for language of Section 502(a)(2).
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() (1) Wot to exceed 62,600,00000 of the
C . funda suthorvived for appropriation for tho
s use of tho Armed Forces of the United Stotes
under this or auy other Act are subhorized
! s . P ; to boe madoe availablo for their stated pur-
. Lo [ E ; . poses to support: (A) Vietnamese and other
R ; freo world forees In support of Vietnamese
: - forees, (B) local forces In Laos and Thatland;
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Co ‘ ) : 11991 on such terms and couditions as the !
£ e ; - Becretary of Defense may determine, - !
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4 e o the Preslaan: :
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- that government, e
o ) ’ ¢ U{81) transfer, or permit any ofiicer, eme

ployde, or agent of that government to trans- - .. -
1’01' such article by gift, sale, or otherwise, Ty,

"u) use of permit the uae of such article |
for purposes other than those for which
furnished; .

" (B) A xé;;l m?mf‘m;x the 5““:%‘&12% of such, .
article, and w provide substaniially tho

e ’ ) same degree of security protection affordaed
o P “to suely article by the United 8tates Gove
' ! ©f erament;
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) { . . Y. and Turnleh necessary information to,
L ' represenintives of tho United Stutos Govorne
i . i . ment with regord to the use of such article;’
' . . and .

o “(D) unleas the r'n’atﬂeut congonts  to ,
‘other disposition, Lt will retwn to the '
United States Governmeny for sUch s or

i disposition r4 tho President considors i the
; bant intereata of the Ualted Slates, aay such
{ artiole, which 18 mo longer needed for tho
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port to the Speaker of tho House of Repres-

Jentatives and the President of the Scnate

[T on the implementation fo each agreement ou-

N . : REAWES ,ftered into ln compliance with this para~
S : : ’ N _ Jareph. The President may not give his cons

- ' o nent under clauso (A) or (D) of this paras
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o L until the explration of Nfieon days aiter
' L 1 L. § written notice has been given to the Speaker )
4w 7 fof the House of Representatives and the to

N . o " 4 Prestdent of the Senate regardiug the pros
! , o= CFposed action of the President with respect

! { - 40 such article, As used in this paragraph

the term 'defense nrbicle' shall heve the seme

§ meaning preseribed for such term fn gec-

tion 644(d) of the ¥orelgn Asslstance Aot of

) 1061, In order to allow n reasonable period
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